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SIGNFICANT CHANGES HB-1
 A potential loss of revenue to local governments beginning for tax year 2024 in 2025 (second half 

of FY 2025). 

 The legislation strikes R.C. 319.302 providing the 10% rollback on residential property on property 
tax bills. And strikes the corresponding reimbursement to local governments. Alone, this change 
increases the residential property tax bill by 10%. Under current law there is no rollback on 
commercial/industrial property.

 Under current law the County Treasurer is required to reduce the property tax on owner occupied 
property by 2.5%. R.C. 323.152(B). The State of Ohio reimburses local governments and schools 
for the cost of this rollback. H.B. No. 1 proposes to replace the 2.5% credit with a flat credit of 
$125.

 Under current law owner-occupants who are age 65 or older or who are permanently and totally 
disabled may qualify for an additional reduction in their real property taxes by applying for a 
homestead exemption. R.C. 323.152(A). H.B. No. 1 makes changes as to indexing of the 
$25,000 valuation exemption for inflation and creates a valuation exemption of $50,000 for 
individuals who have owned the home for 20 years or more.



SIGNFICANT CHANGES HB-1 cont.
 Under H.B. No. 1 local governments will continue to be fully reimbursed from the state general 

revenue fund for the tax reductions from the Owner-occupancy credit and homestead exemption. 

 To not increase taxes on residential taxpayers from eliminating the 10% rollback, the assessment 
percentage is reduced by 10% from 35% to 31.5%. The logic is that the reduction in the 10% 
assessment percentage will offset the additional property taxes from eliminating the 10% rollback.

 Commercial and industrial taxpayers will be assessed at 31.5% of market value in place of 35% of 
market value to create up to a potential 10% tax break to business property taxpayers. 

 The 31.5% assessment percentage (in place of 35%) can annually change on account of inflation 
beginning for tax year 2025 for collection in 2026. The assessment percentage can be lower than 
31.5% but not greater than 31.5%.



Residential Property Tax Calculation, HB-1 Impact

CURRENT LAW
Auditor’s FMV $100,000
Times:  Assessment Rate 35%
Assessed Value $35,000
Times: Mayfield CSD Class I Effective Rate              .04674
GROSS SCHOOL TAXES   $1,635.90
Less: 10% Rollback Credit*          ($163.50)

Paid by the State of Ohio
Less: 2.5% Homestead Credit** ($40.89)

Paid by the State of Ohio________________

SCHOOL TAXES PAID BY HOMEOWNER         $1,431.51

CALCULATION NOTES:
- This is a simplified calculation focusing on the main concepts or tenets and therefore is not intended to reflect all aspects of HB-1

* HB-59 eliminated the 10% rollback to any property tax levy passed after November 2013.  The District passed a 6.9 combination levy in November 2016 and is 
therefore not eligible for the 10% rollback credit but for ease in calculating the impacts of HB-1 applied the 10% credit to all effective millage. 

**HB-1 includes changes to the Homestead Credit but fore ease in calculation the impacts did not consider.

PROPOSED HB-1 IMPACT
Auditor’s FMV $100,000
Times:  Assessment Rate 31.5%
Assessed Value $31,500
Times: Mayfield CSD Class I Effective Rate              .04674
GROSS SCHOOL TAXES   $1,472.31
Less: 10% Rollback Credit(1)          (0.00)

Paid by the State of Ohio
Less: 2.5% Homestead Credit ($36.80)

Paid by the State of Ohio________________

SCHOOL TAXES PAID BY HOMEOWNER $1,435.51

3.5%  or 10% 
reduction in the 
Assessment Rate

Complete
Elimination of 10%

Rollback

No real change in 
tax bill to 

homeowner

THE STATE SAVES $163.50 IN CREDIT PAYMENTS TO MAYFIELD CSD!!!



RESIDENTIAL TAX BILL EXAMPLE



HB-1 Estimated Revenue Losses to our Local Governments

Local Government

TOTAL   

TAX  LOSS

Millage 

Loss 

Equivalent

Rollback 

Loss

Class II 

Business Tax 

Loss

Public Utility 

Tax Loss

Gates Mills Village 337,933       1.53              333,560        3,526                847               

Highland Heights City 221,529       0.48              185,804        33,036              2,689           

Mayfield Heights Village 732,445       1.14              440,823        274,959           16,663         

Mayfield Village 85,699          0.44              55,656          27,412              2,631           

Mayfield City Schools 8,260,340    5.43              5,633,083    2,344,576        282,681       

TOTAL LOCAL GOV'T LOSS 9,637,946   9.03 6,648,926   2,683,509      305,511     

POTENTIAL PROPERTY TAX LOSS DUE TO HB-1



QUESTIONS


